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HAZARD AND LIABILITY INSURANCE REQUIREMENTS

The following is provided as a guideline of our minimum insurance requirements when submitting acceptable proof of insurance coverage to BofI Federal Bank (“Lender”).

1. INSURER FINANCIAL STANDING - The insurer must be licensed in the state where the property is located.  The insurer must have a minimum Best’s Rating of B+ and an FSC rating of VII or better in the latest Best's Guide. 
2. NAME INSURED AND PROPERTY ADDRESS - The name insured must be the same as Lender's borrower of record.  The property address insured must be the same as the property described on the Security Instrument and must appear on the policy. 

3. ORIGINAL POLICY - The original Hazard Insurance Policy and all endorsements must be sent to Lender for all new and renewal policies.  Original policy, certified copy, or original underlying policy of master policy provided-"Evidence of Insurance" or "Certificate of Insurance" only. Binder's or memorandum copies are not acceptable. The loan number must appear on all policies or certificates.
4. TERM - The policy shall be written for at least a one (1) year term or be continuous until cancelled.  Existing policies must have at least six (6) months remaining prior to policy expiration date at time of loan funding.
5. PERILS - The policy shall insure against losses caused by perils including fire, vandalism, malicious mischief, and other perils, which are commonly covered in policies described as "standard fire", "extended coverage" and "special form".  California Fair Plan policies and coverage written by underwriters at Lloyd's of London are acceptable only if no other coverage is obtainable and must be approved by Lender.  Policies underwritten as commercial package policies, master policies, blanket policies, etc., will be accepted, provided the coverage includes losses from the foregoing perils.
6. DEDUCTIBLE - For loans under $1,000,000, the maximum deductible per occurrence may not exceed the lesser of $1,000 or 1% of the coverage on the dwelling/building, unless otherwise required by governmental regulation or approved by Lender.  For condominium associations or commercial loans, funds for such deductible must be included in the borrower's reserves and be so designated.  A higher deductible will be considered only upon approval by Lender of the borrower's audited financial statement(s).
7. LIMITS - The coverage limits for the building(s) must be in an amount at least equal to the outstanding loan balance or 100% of the current replacement cost, whichever is less. For policies written with limits of replacement cost, a replacement cost guarantee endorsement must be included in the policy.
8. MORTGAGEE CLAUSE - The Lender's Loss Payable Endorsement (Form 438BFU) must be referred to on the declaration page of the policy.  The mortgagee/lender name and address must appear on the declaration page of the policy or by endorsement as follows:
BofI Federal Bank
its successors and/or assigns

P.O. Box 919008
San Diego, CA 92191-9872
Attn:  Major Loan Servicing

9. COMPREHENSIVE GENERAL LIABILITY - Comprehensive general liability ("CGL") coverage shall be maintained on the property at all times.  The CGL coverage may be added as special endorsement to the existing policy, by a separate policy or by a combination of general and umbrella coverage.  The CGL coverage shall be at least $1,000,000 per occurrence and $2,000,000 minimum general aggregate, and shall include the Broad Form Coverage endorsement.  Lender must be named as an additional insured. 

10. FLOOD INSURANCE - Properties in flood hazard areas (Zones A or V), identified by SFHA, defined by FEMA, must carry flood insurance coverage in an amount at least equal to the outstanding loan balance or the maximum amount available under the National Flood Insurance Program.  Amounts are 100% of the replacement cost or the maximum limits available through National Flood Insurance Plan (NFIP) of $250,000/multifamily building and $500,000/commercial building.  Lender must be named as mortgagee.
11. EARTHQUAKE INSURANCE - If required, earthquake insurance coverage shall be maintained on the property at all times.  The earthquake coverage may be added by special endorsement to the existing policy or by a separate policy.  The deductible for earthquake insurance shall not exceed 5% of the coverage on the building, unless otherwise required by governmental regulation or approved by Lender.  Lender must be named as mortgagee.
12. LOSS OF RENTAL INCOME - If required by Lender, the policy shall include loss of rental income or business interruption coverage in an amount equal to 100% of the gross annual rents or earnings unless otherwise required by governmental regulation or approved by Lender.  Lender must be named as mortgagee.
13. BOILER AND MACHINERY - If required by Lender, boiler and machinery insurance coverage shall be maintained on the building(s) at all times.  The minimum limits of liability shall be $500,000 per object, per occurrence, aggregate.  This coverage may be added by special endorsement to the existing policy or by a separate policy unless otherwise required by governmental regulation or approved by Lender.  Lender must be named as mortgagee.
14. NON-CONFORMING USE-Buildings which do not conforming to zoning ordnances the Building Ordinance or Law Coverage required-1-Loss of Undamaged Portion of Building (full replacement cost of structure) 2. Demolition Cost (min. 105 of replacement cost), 3. Increased Cost of Construction (min. 10% of replacement cost). 
15. FIDELITY COVERAGE - If required by Lender, a blanket bond or fidelity policy insuring the homeowner's association or commercial business against losses due to robbery, forgery, embezzlement, employee defalcation, etc., shall be maintained at all times and in such amounts as Lender deems necessary to protect the borrower's financial condition.
16. EFFECTIVE DATE; RENEWAL POLICIES - The initial effective date of any policy or insurance coverage required hereunder must be the same as or prior to the date of disbursement of funds.  Any renewal policy must be received in Lender's office at least thirty (30) days prior to the expiration date of the existing policy.  A renewal policy must become effective no later than the date the previous policy expires or was cancelled.
17. NOTICE OF CANCELLATION OR CHANGE IN TERMS - The policy must provide for a thirty (30) day notice of cancellation or change in coverage limits, terms or conditions, to be delivered to Lender at the address noted above.
18. CHANGE OF AGENT - An authorization signed and dated by the borrower advising Lender of borrower's new insurance agent or broker must accompany all replacement policies submitted to Lender when there has been a change of agent.
19. SUBSTITUTION POLICIES - The borrower may elect to substitute a policy mid-term. However, a substitute policy must meet the requirements stated herein and be accompanied by a paid receipt for the first year's premium.
20. FORCED ORDER COVERAGE - If any policy required hereunder expires or is cancelled, and Lender does not receive a replacement policy or reinstatement by the expiration or cancellation date, Lender may obtain coverage to protect its interest in the property.  This coverage may or may not be comparable to borrower's previous policy.  The borrower will be responsible for immediate repayment of any expenses incurred by Lender for insurance coverage obtained to protect Lender's interest in the insured property when a lapse in the borrower's coverage occurs.

Please Note:

*
Providing hazard and liability insurance is the borrower's responsibility, and failure to comply with Lender's insurance coverage requirements will delay or prevent the closing of the loan.

*
Previous acceptance of hazard or liability insurance policies not meeting these minimum requirements shall not constitute a waiver of all or part of these requirements.

*
Lender may decline policies not meeting these minimum requirements.

*
Lender Reserves the right to revise these minimum requirements from time to time without prior written notice.

SHOULD YOU HAVE ANY QUESTIONS CONCERNING THESE REQUIREMENTS, PLEASE CONTACT LOAN SERVICING. 

_______________________________

____________________________________________ 

Date

Borrower Signature

_______________________________

____________________________________________ 

Date

Borrower Signature

INSURANCE VERIFICATION

(please complete)

Agent’s Name: 





Phone No.:                                     
Agency:                                    
Address:                                        
Insurance Co.: 





Policy No:                                  
Effective Date: 





Expiration Date:                                                
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